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SA GDP growth relative to the rest of the world
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SA GDP growth rank percent relative to rest of the world
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Our rank matters for the bond market
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BER business confidence survey
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Gross fixed capital formation low as % of GDP

Gross fixed capital formation as % of GDP
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Contributions to Gross Fixed Capital Formation
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SA needs to spend more but we're not the only one

Fig. 48 Alnca infrastructure spending needs, 2016-2040 cumulative

Silion USS, 2015 prices and exchange rates
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Source: Global Infrastructure Outlook, Oxford Economics

Portfolio Management | Stockbroking | Wealth Managament

Out of the Ordinary®

& Investec

Wealth & Investment




It's not just about money
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Source: IMF working paper (“Making Public Investment More Efficient”, 2015), UNESCAP.ORG
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Governance in SA no longer special
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WGI control of corruption (-2.5, weak to 2.5, strong)

1
0.5
0
-0.5 R
-1 M
15
5 mﬁﬁﬁ S mﬁ@w@ﬁ w@b m§ w@q}mﬁ@ fpﬁ@ w“h}mﬁ@w“&w@? mﬁm’% wﬁ\’h@é ’p@’q}

Brazil =———Russian Federation India China
Source: World Bank WGl

South Africa

Portfolio Management | Stockbroking | Wealth Managament 8




Governance and quality of infrastructure linked
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Quality of infrastructure and control over state corruption
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Source: WEF, World Bank
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SA quality over time
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Quality of SA infrastructure (1=worst, 7=best)
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Key to Improve governance as spend Is increased.
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« Kornejew, Rentschler and Hallegate (“Well Spent, how governance determines the effectiveness
of infrastructure Investments”, 2019, World Bank group) estimate that increasing infrastructure
spend and improving governance is 6 times more effective at enhancing transport systems than
simply raising spend alone.

« They estimate that in OECD countries every $1 spent on infrastructure maintenance is as
effective as $1.5 of new infrastructure spend.
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This document has been compiled by Investec Wealth & Investment, a division of Investec Securities Pty Ltd (“Investec”). All information and opinions provided are of a general nature and are not intended to address the l n 7 e S t e C
circumstances of any particular individual or entity. We are not acting and do not purport to act in any way as an advisor. Any decision to invest must be made by the individual entity solely on the basis of their own independent Wealth & Investment
Jjudgment and research, and subject to the terms and conditions governing applications to any relevant investment. No one should act upon such information or opinion without appropriate professional advice after a thorough

examination of a particular situation.

Nothing in this document consfitutes a representation that any investment strategy or recommendation is suitable or appropniate to an investor's individual circumstances or otherwise constitutes a personal recommendation.
Readers should not rely on such information as advice in relation to a specific issue without taking financial, banking, investment or other professional advice. Investments involve nisks, among others, market risk, counterparty
default risk and liquidity risk, and investors should exercise prudence and their own judgment in making their investment decisions. No security, financial instrument or derivative is suitable for all investors. In some cases, securities
and other financial instruments may be difficult to value or sell. The price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment. Past performance is not
necessarily a guide to future performance. Retumns and benefits are dependent on the performance of underlying assets and other variable market factors and are not guaranteed. Levels and basis for taxation may change.

Exchange rate fluctuations may have an adverse effect on the value of certain investments. Investec and/or its employees may hold a position in any securities or financial instruments mentioned herein.

Investec Wealth & Investment will not be held liable or responsible for any direct or consequential loss or damage suffered by any party as a result of that party acting on or failing to act on the basis of the information provided in this

document. This document may not be amended, reproduced, distributed or published without the prior written consent of Investec Wealth & Investment.

Investec does not make representation that the information provided is appropriate for use in all jurisdictions or by all investors or other potential clients who are therefore responsible for compliance with their applicable local laws

and regulations.
THIS DOCUMENT IS NOT FOR DISTRIBUTION TO US INVESTORS AND SERVICES AND INVESTMENTS MENTIONED HEREIN ARE NOT FOR SALE TO US PERSONS.

Investec Wealth & Investment (a division of Investec Secunties Proprietary Limited registration number 1972/008905/07). Member of JSE Equity, Equity Dernivatives, Currency Derivatives, Bond Denvatives and Interest Rate

Denvatives Market. An authorised financial services provider number registration number 15886. A registered credit provider registration number NCRCP262.
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