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End of tax cuts and 
spending, resulting in 1H13 
recession 

-0.8 percentage points off 
Q4 GDP 
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2011 2012 2013 2014 2015 2016 2017 

USA 1.8 2.2 2.1 2.9 3.4 3.4 3.3 

Euro Area 1.4 -0.4 0.2 1.2 1.5 1.7 1.7 

Japan -0.8 2.2 1.2 1.1 1.2 1.1 1.1 

Developing Asia 7.8 6.8 7.2 7.5 7.6 7.7 7.7 

 - China 9.2 7.8 8.2 8.5 8.5 8.5 8.5 

Latin America 4.5 3.2 3.9 4.1 4.0 4.0 4.0 

Sub-Saharan Africa 5.1 5.0 5.7 5.5 5.8 5.7 5.8 

Global 3.8 3.3 3.6 4.1 4.4 4.5 4.6 

Source: IMF World Economic Outlook, Oct 2012 

Key assumptions: 
• No “cliff” 
• Political resolution in Euro Area 



60

80

100

120

140

160

180

Áug-10 Jan-11 May-11 Sep-11 Jan-12 May-12 Sep-11

In
d

e
x
, 
A

u
g

 ‘
1

0
 =

 1
0

0
 

Iron ore future Coal Basket of commodities (CRB) Platinum Gold Crude oil



Region 2006 2012H1  

% of Total % of Total 

 
Africa 13.3 16.7 

Still robust 
growth 

 
EU 30.1 20.8 

Recession in 
’12 

 
US 10.5 8.4 Slow recovery  

 
UK 8.0 4.1 

Impacted by 
EU woes  

Japan 10.7 6.1 Prospects poor 

 
China 3.6 12.3 

Growth 
moderating  

India  1.3 4.2 
Decade low 

growth 

18.2         33.2   

59.3         39.4   
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 Short-term developments  

• Moody’s and S&P rating downgrade 
outweighed by SA inclusion in Citi bond 
index – foreigners bought R7.2bn 
worth of SA bonds 1st week of Oct  

• But, fears mounting about extended 
strikes – foreigners sold R3.7bn of 
equities last week and more that R1 
billion in bonds 

• Current account funding in jeopardy  

• Rand under pressure over short term 
as domestic constraints outweigh global 
developments  

 Medium-term factors  

• Wage issues resolved  

• More concrete signs of global recovery  

• Increased risk appetite, flows to EMs 
and recovery in commodity prices 

• Structural weakness?  
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Excl mining, Q2 GDP growth eased notably 
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Q-o-Q (saar) Y-o-Y

GDP excl mining  



Sector Weighting 2011 2012Q1 2012Q2 2012Q3 2012Q4 2012 

Agriculture 
Mining 
Manufacturing 
Electricity and Water 
Construction 
Trade 
Trans and comm. 
Finance 
General government 
GDP 

2.8 
5.0 
15.1 
2.0 
3.9 
13.6 
10.1 
20.3 
12.8 
100 

-0.4 
0.2 
2.4 
1.4 
0.8 
4.4 
3.3 
3.5 
2.4 
3.1 

3.4 
-16.8 
7.7 
-0.1 
3.8 
3.0 
2.5 
4.1 
2.3 
2.7 

6.8 
31.2 
-1.0 
-4.2 
4.3 
2.8 
2.3 
2.3 
1.9 
3.2 

5.0 
-11.0 
1.0 

10.0 
4.5 
2.5 
1.5 
2.3 
3.0 
1.8 

3.0 
-50.0 
-5.0 
4.0 
4.0 
2.5 
-1.0 
2.5 
3.0 
-2.0 

0.2 
-7.4 
1.6 
0.6 
3.2 
3.8 
2.3 
3.1 
3.1 
2.2 

Possible impact of labour unrest - Sectoral 
GDP split (q-o-q, saar)  

Source: Stats SA 



Government, consumer leading the recovery    

70

75

80

85

90

95

100

105

110

115

120

2008Q3 2009Q4 2011Q3 2012Q2

2
0

0
8

Q
3

 =
 1

0
0

 

Govt  cons Cons spend Fixed investment

Exports Imports GDP
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CPIX/CPI from '09 Core CPI

Inflation target band 

September ‘12 actual  

Headline CPI =  5.5 

Core = 4.7 

 

Forecast 

Impact of higher 
food costs  



Interest rates set to remain lower, with some room for a 
cut…     
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• Growth vs. inflation 
concerns  

• Weaker ZAR reduces 
likelihood of another 
cut  

• BER baseline: rates 
on hold through 
2014   
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Budget balance   

Source: National Treasury 
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Lack of business confidence  
Policy uncertainty leading up to ANC elective 
conference in December    
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Marikana fallout – mining fixed investment boom 
bypassing SA     
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• As % of GDP, 
SA mining 
fixed 
investment 
has never 
reached ‘87 
level again  

 

 



Factory sector executives downbeat on investment 
intentions  
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05-10 2011 2012 2013 2014 

Private Sector (64%) 
   Total 4.7 5.3 3.3 2.2 5.2 

   Residential 3.3 -4.3 0.2 3.3 4.0 

   Total excl residential 5.0 6.4 3.6 2.1 5.3 

Public Corporations 
(22%) 22.2 4.2 9.2 6.1 6.9 

Government (14%) 6.6 0.8 8.4 5.8 6.6 

Grand Total (100%) 7.5 4.4 5.3 3.6 5.8 



2010 2011 2012 2013 2014 

Consumer spending 3.7 5.0 3.3 3.4 4.2 

Govt consumption 4.9 4.5 4.2 3.8 3.9 

Fixed investment -1.6 4.4 5.3 3.6 5.8 

Gross domestic 
expend 

4.2 4.3 4.1 3.4 4.7 

Exports 4.5 5.9 -2.1 3.2 7.6 

Imports 9.6 9.7 5.8 6.0 9.4 

GDP 2.9 3.1 2.2 2.6 3.8 

Employment (formal) -0.8 2.2 1.4 1.5 2.0 

CPI (ave) 4.3  5.0 5.6 5.6 5.3 

PPI (ave) 6.0  8.4 6.0 4.9 4.5 

Prime rate (end of 
period) 

9.00 9.00 8.50 8.50 8.50 

R/$ (Q4 ave) 6.91 8.09 8.63 8.12 8.30 
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