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The Cape economy in perspective, 2018
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RELATIVE SIZE OF SOUTH AFRICA WESTERN CAPE AND CAPE TOWN TO
OTHER AFRICAN MARKETS
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The Western Cape, strong relative performance
SOUTH AFRICA'S AVERAGE ANNUAL GDP GROWTH, 2014-2018
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The Western Cape has the lowest unemployment rate

in the country
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UNEMPLOYMENT IN SOUTH AFRICA (2014-2019)
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Western Cape GDP by sector, 2005 - 2018
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Manufacturing

= GDP constant 2010 prices (R million)
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Western Cape Top 10 export markets, 2018 UJESGRO
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The Cape is a gateway to the rest of Africa, with R45 WeSGRO
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billion exported to the continent

WESTERN CAPE REGIONAL EXPORTS, 2017
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Note the growth rate are in Rands. Therefore exchange rate fluctuations have not been accounted for.



How are jobs being created?

JOB
CREATION

Over 500 000 jobs

have been added to the region since 2010.

75% of all jobs in SA

were created in the Western Cape.
(2017 - 2018)
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(Real GDP using constant 2010 USD
for 2016 GDP figures (Fitch))
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Breakdown of FDI into the Western Cape UIESGRO
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BREAKDOWN OF FDI BY SOURCE MARKETS, 2003-2019
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FDI BREAKDOWN BY SECTORS, 2003-2019
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Western Cape: Investment opportunities by sector WEesGRO
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N .
Renewable

Suppliers of parts and components Aquaculture: Development of open Construction of 3 to 5 star hotels-
for wind turbines and photo voltaics; water aquaculture farms growing tourism

Service and maintain wind and Essential Oils: Oil extraction and Develop prime beachfront property
solar farms processing
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Metals & Niche
: Engineering
Software and IT services sector Metals conversion and steel Government & private sector
fabrication outsourcing

Multiple ICT incubators &

accelerators in operation Manufacture automotive Growth from new ventures
components, Engineering services

Government core focus area
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What about the impact of the Coronavirus? WesGRO
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Chinese Car Sales in Free Fall

Monthy year-on-year change in passenger car sales
in China (in percent)
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What about the impact of the Coronavirus? WesGRO
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U.S. Car Industry Most
Reliant on Chinese Parts

Chinese exports of motor vehicle parts
and accessories in 2018

$11.7b

Total exports of
motor vehicle parts
and accessories

$34.8 billion

$3.2b

B B s

United States Japan Mexico Germany  South Korea
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Source: UN Comtrade Database
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The construction industry outlook
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Overall confidence is near an all time low WeSGRO
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m SACCI Business Confidence Index
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BER confidence index low across all provinces WesGRO
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FNB/BER Building Confidence Index
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Higher confidence in 4 Q of 2019: hardware retailers (+19), architects (+18), sub-
contractors (+12) and main contractors (+8). This was almost entirely offset by a 35-index
point drop in building material manufacturer confidence.
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Civil construction is particular under pressure WesGRO
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Total civil confidence
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Overall infrastructure spending has slowed down  WeSGRO
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Figure D.1 Public-sector infrastructure spending
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Municipal spending remains weak WesGRO
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An estimated R71bn underspending of capital budget between 2014/15 and 2018/19

Large underspending on municipal capex budgets
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Source: National Treasury
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Building plan activity WesGRO
fourism irade & nvesimant
Table A - Recorded building plans passed by larger municipalities at current prices:
January to December 2018 versus January to December 2019
Difference in value
Jan-Dec Jan - Dec
2018 2019 between % change between
. . Jan - Dec 2018 Jan - Dec 2018
Estimates at current prices and and
! ! Jan - Dec 2019 Jan - Dec 2019
R'000 R'000 R'000
Residential buildings 61 760 655 54 572 056 -7 188 599 41,6
Dweling-houses 33128191 30661010 -2 467 181 74
Flats and townhouses 26 824 390 23190690 3633700 135
Other residential buildings 1 808 074 720 356 1087718 60,2
Non-residential buildings 27194795 23183 205 4011590 148
Additions and alterations 29 611670 30 146 232 534 562 18
Total 118 567 120 107901493 10 665 627 90

112018 and 2019 figures should be regarded as preliminary because of possible backlogs and incomplete reporting by municipalities.
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Building plan activity WesGRO
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Table B — Recorded building plans passed by larger municipalities aggregated to provincial level:

January to December 2018 versus January to December 2019

Contribution
(% points)to | Difference in
the % change value
Jan - Dec Jan - Dec % contribution % chande in the value of between

2018 2019 to the total ;etweei:'l building plans |  Jan - Dec

Estimates at current value of J Dec 2018 passed 2018

prices 1/ 1/ building plans an _ane; between and
passed during _ Jan - Dec 2018 Jan - Dec

Jan - Dec 2018 | Yan —Dec 2019 and 2019

Jan — Dec 2019
2

R'000 R'000 R'000
Westem Cape 32941 280 28388 093 278 -13.8 -38 -4 553187
Eastemn Cape 7137722 7222 679 6,0 1,2 0,1 84 957
Northern Cape 1008 267 1487 167 09 475 04 478 900
Free State 3990178 3079153 34 228 0.8 911025
KwaZulu-Natal 21639 463 17 978 109 18,3 -16,9 -3,1 -3661 354
North West 2787620 2683982 24 =37 0,1 -103 638
Gauteng 43 265173 40 844 064 36,5 56 20 -2421109
Mpumalanga 4063 671 4049942 34 03 0,0 13729
Limpopo 1733746 2 168 304 15 25,1 04 434 558
Total 118 567 120 107 901 493 100,0 9,0 9,0 -10 665 627
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Activity does seem to be on the up WesGRO
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Activity by province (smoothed)
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Premier Winde’s initiative WeSGRO
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~ Fixed Capital and Property Development
~ War Room
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Cape Town construction scene WesGRO
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KEY:
® Completed during 2018
@ Currently under construction
© Planned

® Proposed

Cullinan Sq 02 rtem 4 06
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Municipal water: Capital programme of R6 billion  WeSGRO
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over 10 years pn——

Intervention* First water Effective yield Total capex  Unitcapex**  Operation cost***
M¢/day Million k€ pa R million Rm/Mke R/k?

Demand management 2019 70 26 410 6 3

Alien vegetation clearing 2019 55 20 ~1-2

Management of WCWSS n/a 27 10 ~0,2-0,5

Cape Flats aquifer ph 1 2020 20 7.3 610 31 5

Table Mountain Group ph 1 2020 15 55 375 25 5

Cape Flats aquifer ph 2 2021 25 9,1 450 18 5

Atlantis aquifer 2021 10 4 290 29 8

Table Mountain Group ph 2 2022 15 55 335 23 5

Table Mountain Group ph 3 2022 20 7.3 326 16 2

Berg River augmentation 2023 40 15 ~3-5

Water reuse ph 1 2024 70 26 1360 20 5

Desalination ph 1 2026 50 18 1650 33-40 9

Total, including WDM 417 154 5806

Total new supply 347 128 5396

The City of Cape Town is committed to constructing over 300 MLD of additional capacity

in the next 10 years to mitigate future droughts
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Municipal Water: Permanent Desalination
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Construction project pipeline

Cape Town International Route Network 2020
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Cape catalyst WesGRO
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H Frrr

Gty g ATLANTIS SEZ

» Located approximately 40km from city centre of Cape Town

» Special economic zone (SEZ) focusing on industrial development
in the green economy

e Several financial and non-financial incentives available
to investors located within the SEZ

» To date, 6 companies have invested in the Atlantis SEZ

» The only green tech SEZ in Africa
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