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The Cape economy in perspective, 2018

Source: UNSTATS; Quantec, 2019 
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Source: Quantec, March 2019

*based on preliminary 2018 provincial data

The Western Cape, strong relative performance

Western
Cape

Eastern
Cape

Northern
Cape

Free
state

KwaZulu-
Natal

North
West

Gauteng
Mpumala

nga
Limpopo

Provinces 1,4 0,8 1,2 0,6 1,3 - 0,2 1,4 1,0 1,0

South Africa 1,1 1,1 1,1 1,1 1,1 1,1 1,1 1,1 1,1
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The Western Cape has the lowest unemployment rate 

in the country

Source: QLFS (StatsSA), 2019

WC EC NC
Free
State

KZN
North
West

Gauteng
Mpumala

nga
Limpopo

Broad Ue 2,7 12,5 11,5 6,3 16,6 15,4 4,0 11,2 18,7

Narrow Ue 21,1 31,3 29,6 33,3 22,9 26,6 28,2 29,8 19,0

SA Broad Ue 36 36 36 36 36 36 36 36 36

SA Narrow Ue 26,4 26,4 26,4 26,4 26,4 26,4 26,4 26,4 26,4
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Western Cape GDP by sector, 2005 - 2018

Source: Quantec, 2019
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forestry and

fishing
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quarrying

Manufacturi
ng

Electricity,
gas and
water

Construction

Wholesale
and retail

trade,
catering and
accommoda

tion

Transport,
storage and
communicati

on

Finance,
insurance,
real estate

and
business
services

General
government

Community,
social and
personal
services

2005 4,49% 0,37% 17,61% 2,70% 3,49% 16,23% 10,51% 27,32% 10,09% 7,20%

2011 4,21% 0,26% 16,21% 2,16% 4,19% 15,93% 10,32% 29,38% 10,55% 6,81%

2018 4,09% 0,25% 14,91% 1,83% 4,24% 15,98% 10,37% 30,89% 10,67% 6,77%

Employment 2018 9,98% 0,07% 9,95% 0,35% 6,30% 23,35% 4,45% 19,15% 11,42% 14,99%
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Western Cape Top 10 export markets, 2018
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The Cape is a gateway to the rest of Africa, with R45 

billion exported to the continent

Source: Quantec and own calculations, 2017

Size of bubble depicts value

Note the growth rate are in Rands. Therefore exchange rate fluctuations have not been accounted for.

Africa R45bn

Americas R12bn

Asia R23bn Europe R36bn
Oceania R2bn
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How are jobs being created?
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Breakdown of FDI into the Western Cape 

Source: FDI Intelligence, 2018

UK
United
States

Germany Netherlands France China Switzerland India Italy Canada

% Projects 24,52% 23,37% 6,90% 6,13% 4,98% 4,60% 2,68% 2,30% 2,30% 1,92%

% Capex 14,60% 18,32% 5,95% 4,79% 7,82% 1,54% 0,84% 1,59% 4,80% 0,95%
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Software &
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Equipment

& Tools

Alternative/
Renewable

energy
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% Projects 18,39% 17,62% 8,81% 6,51% 5,36% 4,98% 4,21% 3,83% 3,45% 2,68%

% Capex 4,89% 3,62% 3,01% 12,76% 3,81% 1,00% 1,12% 19,37% 0,74% 20,17%

0%

5%

10%

15%

20%

25%

%
 S

h
ar

e

FDI BREAKDOWN BY SECTORS, 2003-2019



an inspiring place to do business

Western Cape: Investment opportunities by sector

Renewable 

Energy

Agribusiness Hotels & Real Estate

Metals & Niche 

EngineeringICT BPO

Suppliers of parts and components 

for wind turbines and photo voltaics;

Service and maintain wind and 

solar farms

Software and IT services sector

Multiple ICT incubators & 

accelerators in operation

Government core focus area

Aquaculture: Development of open 

water aquaculture farms

Essential Oils: Oil extraction and 

processing

Metals conversion and steel 

fabrication

Manufacture automotive 

components, Engineering services

Government & private sector 

outsourcing

Growth from new ventures

Construction of 3 to 5 star hotels-

growing tourism

Develop prime beachfront property 
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What about the impact of the Coronavirus?
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What about the impact of the Coronavirus?
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The construction industry outlook



an inspiring place to do business

Overall confidence is near an all time low
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BER confidence index low across all provinces

Higher confidence in 4th Q of 2019: hardware retailers (+19), architects (+18), sub-

contractors (+12) and main contractors (+8). This was almost entirely offset by a 35-index 
point drop in building material manufacturer confidence.
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Civil construction is particular under pressure
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Overall infrastructure spending has slowed down
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Municipal spending remains weak

An estimated R71bn underspending of capital budget between 2014/15 and 2018/19 
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Building plan activity
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Building plan activity
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Activity does seem to be on the up
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We listened: 
Over 60 

interviews

We vetted: 
Private 

sector inputs 
checked with 
officials and 
with data for 

balance

We acted: 
Quick action 

taken on easy 
to solve issues

We escalated:
Complex and 

sensitive 
issues were 
raised with 

our 
authorizers 

We recorded: 
Dashboard of 

unsolved 
issues, with 
solutions, 
created

We iterated:
Alternative 

options were 
explored for 

sticky 
problems 

Fixed Capital and Property Development 
War Room

Premier Winde’s initiative
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Cape Town construction scene
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Municipal water: Capital programme of R6 billion 

over 10 years

The City of Cape Town is committed to constructing over 300 MLD of additional capacity 
in the next 10 years to mitigate future droughts 
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Municipal Water: Permanent Desalination 
(50-150 MLD / R 6-7 b)

25

Melkbos

Area V
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Construction project pipeline
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Cape catalyst
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