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Strategic Direction
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STRATEGIC DIRECTION OF THE ORGANIZATION

‘ Inputs

Reduce reliance on Eskom by 20% in
2025 (short-term target), increase local
generation to 40% (medium-term) and
achieve energy independence by 2050

Implementing reforms in the liquid
fuel industry to allow speedy
transport transition

Strategic reforms in new industrial
development and transformation of
the manufacturing sector
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Energy Transition Policy

Transport Fuels

Industry
Transformation

Economic and Social Benefits

Restore energy security using IPPs and
contribute meaningfully to the economic
growth of the city

Mitigate at least stage 4 loadshedding in
eThekwini by building power plants
closer to load areas

Policy certainty and increased investor
confidence

Promote investment in Oil and Gas
and Offshore Wind along the coast of
eThekwini to respond to oceans
economy

Increase the uptake of electric
vehicles and hydrogen powered cars
in eThekwini

Develop Regional Hydrogen Strategy
Establishment of hydrogen hubs in
the region including Richards Bay
Port

Increase hydrogen production and
consumption in petrochemical, pulp
& paper, cement, iron smelters and
gdrogen gas exports
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TRANSFORMATIONAL PORTFOLIO MIX OF POWER SOURCES

Low carbon sources: 55% Fossil fuels: 45%

Project Total Programme Total
investment Investment
R10bn R324bn

(~US$540 million) (~US$17.5 bn) by
by 2023 2035
Hydro Waste to Biomass Solar PV Offshore Coal Natural Nuclear
Energy wind Gas
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@ MUNICIPAL INDEPENDENT POWER PRODUCER PROCUREMENT
b PROGRAMME (MIPPPP)
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Programme total investment
R324bn
(~US$18.2 billion % h ) % — %] ) % ) @
(@ Owned by eThekwini Municipality Sk commercial
@ Owned through Public Private Partnership Build Operate Own Maintain Status Capacity (MW) City’s role Operation

Ushaka Marine World - Solar PV Power Plant @ @ © @ Feasibility 5.00 Project owner Online by 2024
Durban ICC - Rooftop Solar PV Power Plant () ® O X Feasibilty | 2.00 | Project owner | Online by 2024
Solar PV Utility Scale Power Plant - Batch 1 @ @ @ @ In-procurement 100.00 Offtaker Online by 2024
Combined Cycle Gas Power Plant - Batch 1 @ @ @ @ In-procurement 300.00 Offtaker Online by 2026
Gas Peaking Power Plant - Batch 2 @ @ @ @ Planning 50.00 Offtaker Online by 2026
Pumped Hydropower Scheme - Batch 2 @ @ @ @ Planning 50.00 Offtaker Online by 2026
S \Vaste to Energy Power Plant - Batch 2 (x) X O (x) Planning 50.00 Project owner | Online by 2027
ar?]zdll)unrg_ Biomass Conversion Power Plant - Batch 3 X X %) X Planning 50.00 Offtaker Online by 2027
LU Solar PV Utility Scale Power Plant - Batch 4 x X (x) ) Planning 100.00 | Offtaker Online by 2028
it Combined Cycle Gas Power Plant - Batch 5 @ @ @ @ Planning 550.00 Offtaker Online by 2028
Offshore Wind Power Plant - Batch 6 0 " (0 () ¢ () | Planning | 10000 Offtaker | Online by 2028
Coal Power Plant with CCS - Batch 7 X 1 X (x) ¢ (x) | Planning 400.00 |  Offtaker Online by 2028
Biomass Conversion Power Plant - Batch 8 (X) (x) (x) © (x) |  Planning 60.00 Offtaker Online by 2029
Offshore Wind Power Plant - Batch 9 @ L (X) @ @ Planning 200.00 Offtaker Online by 2029
Gas Peaking Power Plant - Batch 10 ) ¢ () (0 ¢ (y | Paming | 5000 | Offtaker ' Online by 2029
Small Modular Reactor Nuclear Power Plant @ @ @ @ Planning 940.00 Offtaker Online by 2035




IMPLEMENTATION PROCESS OF BATCH #1 OF MIPPPP

ETHEKWINI
MUNICIPALITY

APRIL 2023

APRIL 2024 JUNE 2026

AUGUST 2023 NOVEMBER 2023

DMRE Section 34 of A legally binding RFP Deadline for bid Deadline for Commercial
Ministerial is released into the submission as per Financial Close and operation date for
Determination is market for SCM regulations and Final Investment 400 MW Power
achieved competitive bidding MFMA Decision (FID) plants

Formulation of Bidding conference for Announcement of Environmental
Request for interested bidders in successful bidders Authorisation,
Proposals (RFP) possession of RFP and PPA signing Clearance, Water Use
documentation is documentation, PPA and ceremony License and
completed Implementing Agreement Construction Permits

JULY 2023 SEPTEMBER 2023 DECEMBER 2023 JUNE 2024
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State of Disasteron
Electricity Crises




SHORT-TERM INTERVE EIONS TO REDUCE THE IMPACT OF

N
NERGY CRISES
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1. EThekwini Municipality welcome the State of Disaster on Electricity Crises and Regulations that have been
developed to accelerate procurement in new capacity in line with Presidential Energy Action Plan;

2. The release of 400 MW Request for Proposal (RFP) into the market is planned for August 2023 subject to TAC
procurement being finalized in March 2023 using NT pool of TAs. This will create approximately 8000 job
opportunities through Public Private Partnership (PPP) model. The Municipality is currently reviewing the new
regulations of the Disaster Management Act as the way of optimizing the procurement process; and

3. The Municipality has further established the Business Continuity Emergency Procurement Programme
(BCEPP) which is envisaged to rollout Solar PV installations on key municipal strategic operations. This include
water pump stations, water purifications plants and reservoirs, hospitals and clinics, municipal buildings and
malls that are still connected to the city grid network. The municipality is planning to use $160 000 of grant
funding from C40 to quantify funding required on key municipal strategic operations.

4. EThekwini Municipality is planning to improve the energy performance of all public buildings and infrastructure,
and reduce greenhouse gas emissions by promoting, identifying, financing, and implementing energy efficiency
and demand-side management (EEDSM) measures including small-scale renewable energy in its infrastructure
through Energy Efficiency in Public Buildings and Infrastructure Programme (EEPBIP).
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